Deloitte

NGCHESAR STATE GOVERNMENT

STATEMENTS OF RECEIPTS AND DISBURSEMENTS
AND
INDEPENDENT AUDITORS’ REPORT

YEARS ENDED SEPTEMBER 30, 2017 AND 2016



- Deloitte & Touche LLC
Isa Drive, Capitol Hill
P.O. Box 500308
Saipan, MP 96950-0308

CNMI

Tel: (670) 322-7337/8
Fax: (670) 322-7340
www.deloitte.com

INDEPENDENT AUDITORS’ REPORT

Honorable Florencio Adelbai
Governor
Ngchesar State Government:

Report on the Financial Statements

We have audited the accompanying statements of receipts and disbursements of the
Ngchesar State Government (the State) for the years ended September 30, 2017 and
2016, and the related notes to the statements of receipts and disbursements.

Management’s Responsibility for the Statements of Receipts and
Disbursements

Management is responsible for the preparation and fair presentation of these statements
of receipts and disbursements in accordance with the cash receipts and disbursements
basis of accounting; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of statements of
Fece(ijpts and disbursements that are free from material misstatement, whether due to
raud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these statements of receipts and
disbursements based on our audits. We conducted our audits in accordance with
auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and
perform the audits to obtain reasonable assurance about whether the statements of
receipts and disbursements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the statements of receipts and disbursements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the statements of receipts and disbursements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of the statements of
receipts and disbursements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the statements of receipts and disbursements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion

In our opinion, the statements of receipts and disbursements referred to above present
fairly, in all material respects, the receipts and disbursements of the Ngchesar State
Government for the years ended September 30, 2017 and 2016, on the basis of
accounting as described in note 1.

Emphasis of Matter

As described in note 1, these statements were prepared on the basis of receipts and
disbursements, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America.

Our opinion is not modified with respect to this matter.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report
dated March 11, 2020 on our consideration of the State’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely
to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the State’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the State’s internal control over financial reporting
and compliance.
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NGCHESAR STATE GOVERNMENT

Statements of Receipts and Disbursements
Years Ended September 30, 2017 and 2016

2017 2016
Receipts:
Block grants $ 347,923 $ 398,176
PAN project 49,414 107,700
Fishing rights 21,557 69,535
Green fee 20,307 39,768
Local revenues 14,502 17,213
Land lease program 2,325 -
Other revenues 33,420 27,088
Total receipts 489,448 659,480
Disbursements:
Personnel and benefits 266,777 257,051
Governor's office 117,459 164,915
PAN projects 93,264 55,384
Capital improvement projects 48,107 103,665
Boards/authorities/commissions 653 666
Other expenses 4,395 58,208
Total disbursements 530,655 639,889
Receipts (less than) in excess of disbursements $ (41,207) $ 19,591

See accompanying notes to statements of receipts and disbursements.
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(1)

NGCHESAR STATE GOVERNMENT

Notes to Statements of Receipts and Disbursements
Years Ended September 30, 2017 and 2016

Basis of Accounting

(2)

The accompanying statements of receipts and disbursements have been prepared
on the cash basis of accounting. Receipts have been recognized when received in
cash and disbursements have been recognized when cash is disbursed.

Civil Action 11-051

(3)

A civil action was brought to the Courts concerning a land dispute in March 2011.
On December 27, 2012, judgment was entered in favor of the plaintiffs for
$160,000 in just compensation, including attorney fees. To date, the State paid
$90,000 towards the judgment. As of September 24, 2019, the unpaid amount
including interest was $250,169, of which interest continues to accrue.

Restricted Cash

Cash of $117,674 as of September 30, 2017 and 2016 is restricted through Civil
Action No. 00-113 for the construction of the Ngchesar State Basketball Court, the
Ngchesar Piggery Project and the Ngchesar Old Age Center. Cash of $28,550 and
$-0- as of September 30, 2017 and 2016, respectively, is restricted for the
Meseklat Waterfalls Trail Project.



